AMENDED IN ASSEMBLY MARCH 27, 2007

CALIFORNIA LEGISLATURE—2007—08 REGULAR SESSION

ASSEMBLY BILL No. 1005

Introduced by Assembly Member Maze

February 22, 2007

tttes—An act to add
Section 24949.6 to the Revenue and Taxation Code, relating to taxation.

LEGISLATIVE COUNSEL’S DIGEST

AB 1005, as amended, Maze. Public—entities—land—acguisitions:

Corporation taxes: involuntary conversions.

The Corporation Tax Law provides that if property is compulsorily
or involuntarily converted, as specified, no gain shall be recognized as
a taxable gain if the conversion property is similar to the original
property, as provided.

This bill would provide that if a taxpayer elects nonrecognition and
the election is based upon any instrument, as specified, from specified
governmental entities, the instrument shall be approved by the secretary
or director of the governmental entities, as provided.
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e The bill ol | £ toaishative findings.
Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.
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AB 1005 —2—

The people of the State of California do enact as follows:

SECTION 1. Section 24949.6 is added to the Revenue and
Taxation Code, to read:

24949.6. For purposes of Sections 24943 to 24946, inclusive,
if a taxpayer elects to exempt from recognition any gain pursuant
to Section 1033 of the Internal Revenue Code and that election is
based upon any instrument, either written or electronic, from a
state agency, department, board, or commission, the instrument
shall be approved by either of the following:

(a) The secretary of the agency issuing the instrument.

(b) The director of the department, board, or commission issuing
the instrument and also by the secretary of the agency that has
jurisdiction over the issuing department, board, or commission.

SECHON—I—(@a)—The—tegislaturefinds—and—declares—the
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